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MANAGEMENT’S DISCUSSION AND ANALYSIS 
(Unaudited) 

 
 
The management of Ramsey County Regional Railroad Authority offers readers of its financial 
statements, this narrative overview and analysis of its financial activities for the fiscal year ended 
December 31, 2009.  Readers are encouraged to consider this information in conjunction with 
additional information that has been furnished in the letter of transmittal and notes to the 
financial statements which can be found on pages 2-4 and 17-23 respectively, of this report. 
 
Financial Highlights 
 
 The assets of the Ramsey County Regional Railroad Authority exceeded its liabilities by 

$78,748,871 in 2009 (net assets).  Of this amount, $60,098,323 (unrestricted net assets) may 
be used to meet ongoing obligations to creditors. 

 
 The total net assets increased by $9,709,497 from the prior year.   
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to Ramsey County Regional 
Railroad Authority’s basic financial statements.  The basic financial statements comprise three 
components: 1) government-wide financial statements; 2) fund financial statements; and 3) notes 
to the financial statements. 
 
Government-wide financial statements – The government-wide financial statements are 
designed to provide readers with a broad overview of the Ramsey County Regional Railroad 
Authority’s finances, in a manner similar to a private-sector business. 
 
The Statement of Net Assets presents information on all of Ramsey County Regional Railroad 
Authority’s assets and liabilities, with the difference between the two reported as net assets.  
Over time, increases or decreases in net assets may serve as a useful indicator of whether the 
financial position of the Rail Authority is improving or deteriorating. 
 
The Statement of Activities presents information showing how the government’s net assets 
changed during the most recent fiscal year.  All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., uncollected taxes). 
 
Governmental funds – Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements.  
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year.  Such information may be 
useful in evaluating a government’s near-term financing requirements. 
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Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  
By doing so, readers may better understand the long-term impact of the government’s near-term 
financing decisions.  Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental funds and governmental activities. 
 
Fiduciary Funds – Fiduciary funds are used to account for resources held for the benefit of 
parties outside the government.  Fiduciary funds are not reflected in the government-wide 
financial statements because resources of those funds are not available to support Ramsey 
County Regional Railroad Authority’s own programs.  The accounting used for fiduciary funds 
is much like that used for proprietary funds.   
 
The basic fiduciary fund financial statement can be found on page 16 of this report. 
 
Financial Analysis of Ramsey County Regional Railroad Authority 
 
Government-wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial 
position.  In the case of the Ramsey County Regional Railroad Authority, assets exceeded 
liabilities by $78,748,871 in 2009, increasing net assets by 14% over 2008. 
 
By far, the largest portion of the Ramsey County Regional Railroad Authority’s total assets is 
comprised of Current and Other Assets (81% in 2009 and 89% in 2008).  The largest portion of 
Current and Other Assets is the option to purchase. 
 

Net Assets 
                  
        2009           2008 
 
Current and Other Assets $78,216,725 $88,426,197 
Capital Assets  18,650,548   10,543,088 
          Total Assets 96,867,273 98,969,285 
 
Current Liabilities     (17,770,895)     (16,174,973) 
Non-current Liabilities      (347,507)  (13,754,938) 
          Total Liabilities     (18,118,402)     (29,929,911) 
 
Net Assets:  
Invested in Capital Assets 18,650,548 10,543,088 
Unrestricted 60,098,323 58,496,286 
          Total Net Assets $78,748,871 $69,039,374 
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Governmental Activities 
 
        2009           2008 
Revenues: 
Program Revenues: 
  Operating Grants and Contributions $     219,609 $     710,773 
  Capital Grants and Contributions 183,034 -‘’’    
General Revenues: 
  Property Taxes 18,935,286 19,082,184 
  Grants & Contributions not Restricted 
    to Specific Programs 706,045 700,948 
  Investment Earnings 27,407 238,442 
  Miscellaneous      207,891      155,964 
          Total Revenues 20,279,272 20,888,311 
 
Expenses: 
  Transportation 10,569,775   2,604,858 
          Total Expenses 10,569,775   2,604,858 
 
Increase in Net Assets 9,709,497 18,283,453 
Net Assets – Beginning of the Year   69,039,374 50,755,921 
Net Assets – End of the Year $78,748,871 $69,039,374 
 
Governmental activities increased the Ramsey County Regional Railroad Authority’s net assets 
by $9,709,497.  This increase is due to levy revenues used to support planning, design studies, 
and capital acquisition for future rail infrastructure.  The plans to establish a multi-modal 
transportation Hub at St. Paul’s Union Depot and preliminary engineering on the Central 
Corridor projects continued in 2009. 
 

Capital Assets 
 
        2009            2008 
 
Land $13,160,210 $10,527,650 
Building              5,482,526          - 
Furniture, Fixtures, and Equipment          7,812        15,438 
          Capital Assets, Net $18,650,548 $10,543,088 
 
Additional information on the Rail Authority’s capital assets can be found in note 1E on page 18 
of this report. 
 

Long-Term Liabilities 
 
The Ramsey County Regional Railroad Authority has booked a noncurrent liability of $3,500 for 
estimated unpaid claims and $388,414 in compensated absences.  Of this amount, $44,407 is due 
within one year. 
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A contract for deed was entered into with the U.S. Postal Services for the acquisition of the 
Union Depot to develop a multimodal transit hub.  The amount outstanding as of December 31, 
2009 is $13,690,658.  Of this amount, $13,690,658 is due within one year. 
 
Financial Analysis of the Government’s Funds 
 
As noted earlier, the Ramsey County Regional Railroad Authority uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements. 
 
Governmental Funds – The focus of the Ramsey County Regional Railroad Authority’s 
governmental funds is to provide information on near-term inflows, outflows, and balances of 
spendable resources.  Such information is useful in assessing the Ramsey County Regional 
Railroad Authority’s financing requirements.  In particular, unreserved fund balance may serve 
as a useful measure of a government’s net resources available for spending at the end of the 
fiscal year. 
 
As of the end of 2009, the Ramsey County Regional Railroad Authority’s governmental funds 
reported an ending fund balance of $28,502,536, a decrease of $13,644,499 in comparison with 
the prior year.  Approximately 57% of this total amount or $16,321,588 constitutes unreserved 
fund balance which is available for spending at the government’s discretion.  Additional 
information on unreserved fund balance can be found on note 1F on page 18.  The remainder of 
fund balance is reserved to indicate that it is not available for new spending because it has 
already been committed. 
 
Budget Variances - The actual revenues, on a budgetary basis, differ from the final budget 
because grant revenue is received on a cost reimbursement basis and receipts received in 2009 
from projects budgeted in prior years are included. 
 
The actual expenditures, on a budgetary basis, differ from the final budget because the 2009 
budget included appropriations for several long-term capital projects for which all or a 
significant amount of the expenditures will be made in future years. 
 
Economic Factors Rates and Next Year’s Budget 
 
The Ramsey County Regional Railroad Authority approved a levy of $19,938,811 for 2010 that 
will be used for the work on rail corridors and the acquisition, restoration and/or refurbishment 
of a downtown Saint Paul multi-modal transportation Hub.  There is no change in approved levy 
between 2010 and 2009. 
 
Request for Information 
 
This financial report is designed to give a general overview of the Ramsey County Regional 
Railroad Authority’s finances.  Requests for additional information or questions concerning any 
information provided in this report should be addressed to Ramsey County Budgeting & 
Accounting Office, Room 270 Courthouse, 15 West Kellogg Boulevard, St. Paul, MN 55102. 
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EXHIBIT A

2009 2008
ASSETS

Current Assets:
  Cash and Investments 32,528,182$   42,654,502$       
  Petty Cash and Change 100                 100                     
  Taxes Receivable (Net) 399,951          342,648              
  Accounts Receivable (Net) 10,084            303                     
  Due From Other Governments -                  150,236              
     Total Current Assets 32,938,317     43,147,789         

Non-Current Assets:
  Option to Purchase 45,278,408     45,278,408         
  Capital Assets:
      Land 13,160,210     10,527,650         
      Buildings 5,547,243       -                     
      Furniture, Fixtures, and Equipment 56,973            61,444                
        Less:  Accumulated Depreciation (113,878)         (46,006)              
      Total Non-Current Assets 63,928,956     55,821,496         
        Total Assets 96,867,273     98,969,285         

LIABILITIES
Current Liabilities:
  Salaries Payable 35,845            29,775                
  Accounts Payable 5,558              9,072                  
  Contracts Payable 212,787          118,017              
  Due to Ramsey County 104,745          350,574              
  Contract for Deed, Current 13,690,658     15,625,000         
  Due to Other Governments 3,676,895       432                     
  Compensated Absences Payable 44,407            42,103                
          Total Current Liabilities 17,770,895     16,174,973         

Non-Current Liabilities:
  Claims and Judgments Payable, Long-Term 3,500              3,500                  
  Contract for Deed, Long-term -                  13,690,658         
  Vacation and Compensatory Time Payable 344,007          60,780                
    Total Non-Current Liabilities 347,507          13,754,938         
       Total Liabilities 18,118,402     29,929,911         

NET ASSETS
Invested in Capital Assets 18,650,548     10,543,088         
Unrestricted 60,098,323     58,496,286         
          Total Net Assets 78,748,871$   69,039,374$       

RAMSEY COUNTY, MINNESOTA
RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY

STATEMENT OF NET ASSETS - GOVERNMENTAL ACTIVITIES
DECEMBER 31, 2009

WITH COMPARATIVE AMOUNTS FOR DECEMBER 31, 2008

The notes to the financial statements are an integral part of this statement.
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EXHIBIT B
 

2009 2008
Expenses:
Transportation:
    Materials and Services 10,495,543$   2,590,789$       
    Depreciation 74,232            14,069              
        Total Program Expenses 10,569,775     2,604,858         

Program Revenues:
Operating Grants and Contributions 219,609          -                   
Capital Grants and Contributions 183,034          710,773            

402,643          710,773            

            Net Program Expenses (Revenues) 10,167,132     1,894,085         

General Revenues:
Property Taxes 18,935,286     19,082,184       
Grants Not Restricted to Specific Programs 706,045          700,948            
Investment Earnings 27,407            238,442            
Miscellaneous 207,891          155,964            
        Total General Revenues 19,876,629     20,177,538       

Increase in Net Assets 9,709,497       18,283,453       

Total Net Assets - Beginning 69,039,374     50,755,921       

Total Net Assets - Ending 78,748,871$   69,039,374$     

RAMSEY COUNTY, MINNESOTA
RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY

STATEMENT OF ACTIVITIES - GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2009

WITH COMPARATIVE AMOUNTS FOR YEAR ENDED DECEMBER 31, 2008

The notes to the financial statements are an integral part of this statement.
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EXHIBIT C

DEBT CAPITAL
GENERAL SERVICE PROJECTS 2009 2008

ASSETS
Assets:
  Cash and Short Term Investments 20,687,656$         -$                    11,840,526$        32,528,182$         42,654,502$        
  Petty Cash and Change 100                       -                      -                       100                       100                      
  Receivables:
    Taxes 599,340                -                      -                       599,340                542,036               
    Accounts 14,424                  -                      -                       14,424                  4,173                   
    Due From Other Governments -                        -                      -                       -                        150,236               
     TOTAL ASSETS 21,301,520           -                      11,840,526          33,142,046           43,351,047          

LIABILITIES AND FUND BALANCE
Liabilities:
  Salaries Payable 35,845                  -                      -                       35,845                  29,775                 
  Accounts Payable 5,472                    -                      86                        5,558                    9,073                   
  Contracts Payable 212,787                -                      -                       212,787                118,018               
  Due to Ramsey County 104,418                -                      327                      104,745                350,574               
  Due to Other Governments 4                           -                      3,672,926            3,672,930             283                      
  Deferred Revenue 607,645                -                      -                       607,645                696,289               
     Total Liabilities 966,171                -                      3,673,339            4,639,510             1,204,012            

  Fund Balance:
    Reserved for:
       Encumbrances 1,201,478             -                      10,979,370          12,180,848           1,822,595            
       Petty Cash 100                       -                      -                       100                       100                      
    Unreserved:
      Designated for Capital Outlay:
         General Fund -                        -                      -                       -                        60,915                 
      Designated for Subsequent Years' Expenditures:
         General Fund 19,133,771           -                      -                       19,133,771           16,573,247          
         Debt Service Fund -                        -                      -                       -                        9,322,513            
    Capital Projects Fund -                        -                      (2,812,183)           (2,812,183)            14,367,665          

Total Unreserved Fund Balance 19,133,771           -                      (2,812,183)           16,321,588           40,324,340          
       Total Fund Balance 20,335,349           -                      8,167,187            28,502,536           42,147,035          

TOTAL LIABILITIES AND FUND BALANCE 21,301,520$         -$                    11,840,526$        

Amounts reported for governmental activities in the statement of net
assets are different because:
   Non-current assets used in governmental activities are not financial
   resources, and therefore, are not reported in the funds 63,928,956           55,821,496          
   Other long-term assets are not available to pay for current-period
   expenditures and, therefore, are deferred in the funds. 399,951                492,884               
   Long-term liabilities are not due and payable in the current
   period, and therefore, are not reported in the funds (14,082,572)          (29,422,041)         
Total Net assets in Statement of Net Assets 78,748,871$         69,039,374$        

GOVERNMENTAL FUNDS

RAMSEY COUNTY, MINNESOTA
RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY

BALANCE SHEET
DECEMBER 31, 2009

WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2008
TOTAL

The notes to the financial statements are an integral part of this statement.
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EXHIBIT D

DEBT CAPITAL
GENERAL SERVICE PROJECTS 2009 2008

Revenues:

  Taxes:

    General Property Taxes 3,464,325$         -$                15,413,657$      18,877,982$    18,943,517$    

  Intergovernmental:

    Grants:

       Federal 230,706              -                      283,500             514,206           486,939           

       State 38,674                -                      -                        38,674             3,572,128        

     Shared Revenues 106,102              -                      599,943             706,045           702,419           

  Investment Income 27,407                -                      -                        27,407             238,442           

  Rental Income 173,529              -                      -                        173,529           47,090             

   Miscellaneous 33,889                -                      -                        33,889             8,436               

        Total Revenues 4,074,632           -                      16,297,100        20,371,732      23,998,971      

Expenditures:

    Current

        Transportation

          Administration

            Personal Services 461,297              -                      -                        461,297           576,038           

           Services and Charges 787,709              -                      -                        787,709           942,828           

           Supplies 4,366                  -                      -                        4,366              4,815               

           Capital Outlay 123,455              -                      -                        123,455           10,158             

        Total Administration 1,376,827           -                      -                        1,376,827        1,533,839                                                    

          Red Rock Corridor

            Services and Charges 3,676                  -                      -                        3,676              615                  

          Union Depot

            Services and Charges 646,271              -                      276,802             923,073           578,225           

            Capital Outlay -                         -                      8,155,243          8,155,243        3,625,535                                                                                            

          Northeast Corridor Operations

            Services and Charges 50,721                -                      -                        50,721             63,902                                                       

          TCAAP Site

            Services and Charges -                         -                      -                        -                      25,408                                                       

           Rush Line Corridor

            Services and Charges 14,103                -                      -                        14,103             8,648                                                         

          Central Corridor - Preliminary Engineering

            Services and Charges 33,396                -                      7,833,101          7,866,497        143,569           

          Robert Street Corridor

            Services and Charges -                         -                      -                        -                      1,163               

          I-94 Corridor

            Services and Charges 1,091                  -                      -                        1,091              646                  

     Debt Service - Principal Retirement -                         -                      15,625,000        15,625,000      11,962,750      
  

        Total Expenditures 2,126,085           -                      31,890,146        34,016,231      17,944,300      

      Excess (Deficiency) of Revenues Over Expenditures 1,948,547           -                      (15,593,046)       (13,644,499)     6,054,671        

Other Financing Sources (Uses):

     Transfers In and (Out) 487,500              (9,322,513)      8,835,013          -                      -                      

           Net Change in Fund Balance 2,436,047           (9,322,513)      (6,758,033)         (13,644,499)     6,054,671        

 Fund  Balance at Beginning of Year 17,899,302         9,322,513        14,925,220        42,147,035      36,092,364      

Fund Balance at End of Year 20,335,349$       -$                8,167,187$        28,502,536$    42,147,035$    

WITH COMPARATIVE TOTALS FOR YEAR ENDED DECEMBER 31, 2008

RAMSEY COUNTY,  MINNESOTA
RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2009

The notes to the financial statements are an integral part of this statement.
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EXHIBIT E

2009 2008

Net change in fund balance - Exhibit D (13,644,499)$     6,054,671$     

Amounts reported in the Statement of Activities (Exhibit B) are different because:

    Governmental funds report capital outlays as expenditures.  However, 
    in the statement of activities, the cost of those assets is allocated over
    their estimated useful lives and reported as depreciation expense. This 
    is the amount by which capital outlays exceeded depreciation in the 
    current period. 8,107,459          3,621,415       

    Some expenses reported in the Statement of Activities do not require
    the use of current financial resources and, therefore, are not

    reported as expenditures in governmental funds. (285,531)            (102,883)         

    The issuance of long-term debt (e.g. contract for deed provides current 
     financial resources to governmental funds while the repayment of the 
     principal of long-term debt cosnumes the current financial resources of
     governmental funds.  Neither transaction, however, has any effect on 
     net assets. 15,625,000        11,962,750     

    Revenues in the Statement of Activities that do not provide current financial
    resources are not reported as revenues in the funds. (92,932)              (3,252,500)      

Change in Net Assets in Statement of Activities 9,709,497$        18,283,453$   

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED DECEMBER 31, 2008

RAMSEY COUNTY, MINNESOTA
RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2009

The notes to the financial statements are an integral part of this statement.
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EXHIBIT F 

2009 2008
ASSETS
Cash and Cash Equivalents 60,000$     -$            

Total Assets 60,000$     -$            

LIABILITIES
Accounts payable 19,121$     -$            
Custodial Payable 39,487       -              
Due to Other Governments 1,392         -              

Total Liabilities 60,000$     -$            

Agency
Fund

RAMSEY COUNTY, MINNESOTA
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
DECEMBER 31, 2009

WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2008

The notes to the financial statements are an integral part of this statement.
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RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2009 
 
 

1) SUMMARY OF SIGNIFICANT 
 ACCOUNTING POLICIES 
 
The accounting policies of the Authority conform 
to generally accepted accounting principles for 
governmental units.  Following is a summary of 
the more significant policies: 
 
A. FINANCIAL REPORTING ENTITY 
 
In conformity with the principles set forth in 
Governmental Accounting Standards Board 
pronouncements, the Ramsey County Regional 
Railroad Authority is considered a component 
unit of Ramsey County.  The Ramsey County 
Regional Railroad Authority was organized by 
Resolution 87-230, April 20, 1987, by the Board 
of Ramsey County Commissioners pursuant to 
Minn. Stat. Ch. 398A, as a “political subdivision 
of the State of Minnesota to exercise thereunder 
part of the sovereign power of the state.”  The 
Authority is dedicated to a long range vision of 
transit services to meet changing needs for today 
and for succeeding generations.  The Authority is 
composed of the seven members of the Ramsey 
County Board of Commissioners with its 
registered office in St. Paul, County of Ramsey, 
Minnesota.  A joint powers agreement was 
signed between Ramsey County and the Ramsey 
County Regional Railroad Authority to provide 
administrative services to the Authority on 
September 14, 1987. 
 
B. GOVERNMENT-WIDE AND FUND 

FINANCIAL STATEMENTS 
 
The government-wide financial statements (i.e., 
the statement of net assets and the statement of 
activities) report information on all of the 
nonfiduciary activities of the Authority.  For the 
most part, the effect of the interfund activity has 
been removed from these statements.   
 
The statement of activities demonstrates the 
degree to which the direct expenses of a given 
function or segment, are offset by program 
revenues.  Direct expenses are those that are 
clearly identifiable with a specific function or 
segment.  Certain indirect costs have been 

included as part of the program expenses 
reported for the various functional activities.  
Program revenues include grants and 
contributions that are restricted to meeting the 
operational or capital requirements of a particular 
function or segment.  Taxes and other items not 
properly included among program revenues are 
reported instead as general revenues. 
 
Separate financial statements are provided for 
governmental funds and fiduciary funds, even 
though the latter are excluded from the 
government-wide financial statements.   
 
C. BASIS OF PRESENTATION - FUND 

ACCOUNTING 
 
The accounts of the Authority are organized on 
the basis of Funds.  The General Fund is 
accounted for with a set of self-balancing 
accounts that comprise its assets, liabilities, fund 
balance, revenues, and expenditures.  It is used to 
account for operations of the Authority.  The 
Debt Service Fund is used to make payments on 
bonds issued by the Rail Authority.  As of 
December 31, 2009, no bonds have been sold.  
The Capital Projects Fund is used to account for 
the capital projects of the Rail Authority.  The 
agency fund is used to account for the fiscal 
agent activity of the Minnesota High Speed Rail 
Commission. 
 
When both restricted and unrestricted resources 
are available for use, it is the County’s policy to 
use restricted resources first, then unrestricted 
resources as they are needed. 
 
D. MEASUREMENT FOCUS, BASIS OF  

ACCOUNTING, AND FINANCIAL  
STATEMENT PRESENTATION 

 
The Statement of Net Assets and the Statement of 
Activities are reported using the economic 
resources measurement focus and the accrual 
basis of accounting.  Revenues are recorded 
when earned and expenses are recorded when a 
liability is incurred, regardless of the timing of 
related cash flows. 
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RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2009 
 
 

Governmental fund financial statements are 
reported using the current financial resources 
measurement focus and the modified accrual 
basis of accounting.  Revenues are recognized as 
soon as they are both measurable and available.  
Revenues are considered to be available when 
they are collectible within the current period or 
soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the government 
considers revenues to be available if they are 
collected within 60 days of the end of the current 
fiscal period.  Expenditures generally are 
recorded when a liability is incurred, as under 
accrual accounting.  However, debt service 
expenditures, as well as expenditures related to 
compensated absences and claims and judgments, 
are recorded only when payment is due. 
 
Property taxes and investment income associated 
with the current fiscal period are all considered to 
be susceptible to accrual and so have been 
recognized as revenues of the current fiscal 
period. 

 
E. PRIOR YEAR COMPARATIVE DATA 

 
The basic financial statements include partial 
prior year comparative information.  Such 
information does not include all of the 
information required to constitute a presentation 
in conformity with accounting principles 
generally accepted in the United States of 
America.  Accordingly, such information should 
be read in conjunction with the Authority’s 
financial statements for the year ended December 
31, 2008, from which such partial information 
was derived. 
 
F. ASSETS AND EQUITY ACCOUNTS 

 
1) Assets 

 
Deposits and Investments: 
Authority cash balances are managed and 
invested by Ramsey County pursuant to the 
investment policy.  Earnings from these 
investments are allocated monthly to the 
Authority based on average daily balances 
during the month. 

Minn. Stat. §118A.04 and §118A.05 
authorize Ramsey County to deposit its cash 
and to invest in certificates of deposit in 
financial institutions designated by the 
County Board.  Minnesota Statutes require 
that all County deposits be covered by 
insurance, surety bond, or collateral.  The 
County invests available cash in various 
securities in accordance with requirements 
set forth in Minnesota Statutes.  All 
investments are stated at fair value. 
 
Option to Purchase: 
In 2007, the RCRRA approved the Purchase 
Agreement and Contract for Deed with the 
United States Postal Service for the 
acquisition of real estate necessary to develop 
a multimodal transit hub.  The value of the 
asset is $45,278,408.  The Purchase 
Agreement required the RCRRA to make an 
initial payment on the contract for deed of 
$4,000,000.  In 2009, and 2008 installment 
payments of $15,625,000 and $11,962,750 
were made, respectively.  In 2010, the final 
installment payment of $13,690,658 will be 
paid.   
 
Capital Assets: 
Capital assets, which include property and 
equipment, are reported on the Statement of 
Net Assets.  Capital assets are defined by the 
government as assets with an initial, 
individual cost of more than $5,000 and an 
estimated useful life in excess of two years, 
as well as certain exceptions that are 
considered to be high risk to theft.  Such 
assets are recorded at historical cost or 
estimated cost if purchased or constructed.  
Donated capital assets are recorded at 
estimated fair market value at the date of 
donation. 
 
The costs of normal maintenance and repairs 
that do not add to the value of the asset or 
materially extend asset lives are not 
capitalized.  The Authority does not 
depreciate land.  Machinery and equipment 
have useful lives of three years and are 
depreciated using the straight-line method. 
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A summary of changes in capital assets 
follows: 

 
     2009           2009 
                 Beginning        Ending 
  Balance  Increase   Decrease      Balance 
Capital Assets, Not 
 Being Depreciated: 
Land 10,527,650 2,632,560 13,160,210 
 
Capital Assets, Being 
 Depreciated: 
Building  5,547,243  5,547,243 
Equipment 61,444   1,889 (6,360) 56,973 
Accumulated 
 Depreciation (46,006) (74,232) 6,360 (113,878) 
Total Capital Assets 
 Being Depreciated    15,438 5,474,900  5,490,338 
 
Total Capital 
 Assets, Net  10,543,088 8,107,460  18,650,548 
 
    2008           2008 
                 Beginning        Ending 
  Balance  Increase   Decrease      Balance 
Capital Assets, Not 
 Being Depreciated: 
Land 6,902,115 3,625,535  10,527,650 
 
Capital Assets, Being 
 Depreciated: 
Equipment 56,671 10,158 (5,385) 61,444 
Accumulated 
 Depreciation   (37,112) (14,069) 5,175 (46,006) 
Total Capital Assets 
 Being Depreciated      19,559 (3,911) (210) 15,438 
 
Total Capital 
 Assets, Net 6,921,674 3,621,624 (210) 10,543,088 
 
Depreciation expense is summarized below: 
 
  2009  2008 
Depreciation Expense  $74,232  $14,069 
 

2) Liabilities 
 

Vacation and Sick Leave: 
Under the County’s personnel policies and 
union contracts, employees are granted 
vacation and sick leave in varying amounts 
based on length of service.  County 
employees are also granted compensatory 
time.  Unused accumulated vacation, 
compensatory time, and vested sick leave are 
paid to employees upon termination.  
Unvested sick leave is available to employees 
in the event of illness-related absences and is 

not paid to employees upon termination.  
Each permanent employee earns up to 25 
days vacation and 15 days of sick leave per 
year. 
 
Contract for Deed 
Ramsey County has entered into a contract 
for deed with option to purchase the Union 
Depot Concourse from the U.S. Postal 
Service. 

 
The assets acquired through the contract for 
deed is as follows: 

 
Asset: 
Option to Purchase  $45,278,408 

 
The annual requirements to amortize contract 
for deed outstanding as of December 31, 
2009 were as follows: 

 
Year Ending December 31 
2010   $18,012,250 
Less interest credit     (4,321,592) 
Total   $13,690,658 

 
Long-Term Obligations 

 
The following is a list of changes in long-
term obligations for the year ending 
December 31, 2009: 
 
Compensated Absences Payable: 

 
  2009  2008 

Payable, January 1 $102,883  $0 
 

Due within one year $44,407  $42,103 
 
Payable, December 31 $388,414  $102,883 
 
In 2008, salaries and benefits for the 
employees of the Regional Rail Authority 
began to be charged directly in the Regional 
Rail Authority’s funds.  Prior to 2008, the 
compensated absences of these employees 
were reported in the County’s general fund. 
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3) Equity 
 

In the fund financial statements, the fund 
balance accounts are segregated: 

 
Fund Balance 
Reserved Fund Balance accounts indicate 
that portion of fund balance which has been 
obligated legally for specific purposes or      
is unappropriable for expenditure.  2009 
reserves are $12,180,848. 
 
Unreserved Designated Fund Balance 
indicates the portion of fund balance set  
aside for planned future projects.  The fund 
balance designated for subsequent years’ 
expenditures consists of: 

 
 2009 2008 
Northeast Corridor $                - $1,822,698 
Central Corridor  9,679,787 18,849,223 
Union Depot 4,803,990 7,783,824 
Right-of-Way Acquisition - 1,500,000 
Debt Service - 9,322,513 
Rush Line Corridor   1,837,811   1,046,412 
 $16,321,588 $40,324,670 

 
G. REVENUES AND EXPENDITURES 
 

1) Revenues 
 

In accordance with GASB Statement No. 33, 
Accounting and Financial Reporting for 
Nonexchange Transactions, revenues for 
nonexchange transaction are recognized 
based on the principal characteristics of the 
revenue.  Exchange transactions are 
recognized as revenue when the exchange 
occurs.  The modified accrual basis of 
accounting is used by all governmental fund 
types.  Under this basis, revenue is not 
recognized in the financial statements unless 
it is available to finance current expenditures. 

 
Imposed Nonexchange Transactions 
Imposed nonexchange transactions result 
from assessments by governments on non-
governmental entities and individuals.  
Property taxes are imposed nonexchange 
transactions.  Revenues from property taxes 

are recognized in the period for which the 
taxes were levied, to the extent they are 
collected in the current period or soon 
enough thereafter to be used to pay liabilities 
of the current period.  Property taxes 
receivable but not available are reported as 
deferred revenue and will be recognized as 
revenue in the fiscal year that they become 
available. 

 
Intergovernmental 
Government-mandated nonexchange 
transactions occur when a government at one 
level provides resources to a government at 
another level and requires that government to 
use them for a specific purpose.  The 
provider government establishes purpose 
restrictions and also may establish time 
requirements.  Federal and state grants 
mandating the County perform particular 
programs are government-mandated 
nonexchange transactions.  Revenues are 
recognized when eligibility and time 
requirements are met, usually when the 
corresponding expenditure is incurred. 

 
Voluntary nonexchange transactions result 
from legislative or contractual agreements, 
such as grants, entitlements, appropriations, 
and donations.  The provider may establish 
purpose restrictions or eligibility 
requirements.  Revenues are recognized in 
the year to which they apply according to the 
statute or contract. 
 
Exchange Transactions 
Other revenues, such as investment income 
and miscellaneous are recognized as revenue 
when earned. 

 
2) Expenditures 

 
Expenditure recognition for governmental 
fund types on the fund level financial 
statements includes only current liabilities.  
Since noncurrent liabilities do not affect net 
current assets, they are not recognized as 
governmental fund expenditures or fund 
liabilities. 
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2) DUE TO OTHER COUNTY FUNDS 
 
 2009 2008 
Due to Ramsey County:   
  General Fund $102,863 $349,070 
  Information Services Fund 1,447 1,255 
  Telecommunications Fund        435               249 
 $104,745 $350,574 
 
 
3) DEFERRED REVENUE 
 
In the fund statement, deferred revenue consists 
of taxes receivable that are not collected soon 
enough after year-end to pay liabilities of the 
current year and aging accounts receivable. 
 
 2009 2008 
Receivable Accounts $     8,305     $154,253 
Taxes 599,340    542,036 
Total $607,645 $696,289 
 
 
4) ENCUMBRANCES 
 
Encumbrance accounting, under which purchase 
orders, contracts, capital reserves, and other 
commitments for the expenditure of monies are 
recorded in order to reserve that portion of the 
applicable appropriations, is employed as an 
extension of formal budgetary integration in the 
General Fund.  Encumbrances outstanding at 
year-end are reported as reservations of Fund 
Balance and provide authority for the carry-over 
of appropriations to the subsequent year in order 
to complete these transactions. 
 
 
5) RISK MANAGEMENT 
 
The Authority is exposed to various risks of 
losses related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; and 
natural disasters for which the Authority carries 
commercial insurance policies for certain risks 
and is self-insured for all others.  There were no 
significant reductions in insurance from the 
previous year or settlements in excess of 
insurance coverage for any of the past three fiscal 

years.  The Authority retains risks for the 
deductible portions of the insurance policies.  
The amount of these deductions is immaterial to 
the financial statements.  Insurance is provided 
for the Authority’s operations for Auto and 
General Tort.  The Authority currently reports all 
of its Risk Management activities in its General 
Fund.  Claims, expenditures and liabilities are 
reported when it is probable that a loss has 
occurred and the amount of that loss can be 
reasonably estimated.  These losses include an 
estimate of claims that have been incurred but not 
reported. 
 
At December 31, 2009, the amount of these 
liabilities was $3,500.  This liability is the 
County’s best estimate based on available 
information. 
 
 Beginning    Current Year 
 Of Fiscal       Claims and   Balance 
    Year           Changes in      Claim       at Fiscal 
 Liability        Estimates      Payments   Year-End 
2009 $3,500       $           - $       -  $3,500 
2008 $3,500       $           - $       -  $3,500 
 
Since the Authority is a component unit of 
Ramsey County, Ramsey County’s 
Comprehensive Annual Financial Report 
includes additional information on self-insurance 
liabilities and expenditures. 
 
6) JOINT VENTURES 
 
Rush Line Corridor Task Force: 
Ramsey County Regional Rail Authority entered 
into a joint powers agreement pursuant to the 
provision of Minnesota Statute Sect. 471.59 and 
398A.04, Subd. 9, with Chisago County Regional 
Railroad Authority and Washington County 
Regional Railroad Authority.  The purpose of the 
agreement is to analyze the feasibility and 
environmental impacts of integrated 
transportation improvements along the Rush Line 
Corridor, including highway improvements, 
commuter, light and freight rail, recreational 
trails, ITS, safety, and related land use issues.   
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Red Rock Corridor: 
Ramsey County Regional Railroad Authority 
entered into a joint powers agreement pursuant to 
the provision of Minnesota Statute Sect. 471.59 
and 398A.04, Subd. 9, with other local 
municipalities.  The purpose of the agreement is 
to analyze the feasibility and environmental 
impacts of integrated transportation 
improvements along the Red Rock Corridor, 
including highway improvements, commuter and 
freight rail, recreational trails, ITS, safety, and 
related land use issues.   
 
County Transportation Improvement Board 
(CTIB): 
CTIB was created on April 1, 2008, as required 
by Minn. Statute Section 297A.992, by joint 
powers agreement between the counties of 
Anoka, Dakota, Hennepin, Ramsey, and 
Washington.  Its purpose is to receive and 
distribute the new ¼ cent transit sales tax for the 
development, construction and operation of 
transit ways serving the five-county area.  
Hennepin County is the fiscal agent. Financial 
statements are available from Hennepin County, 
Department of Finance, 300 South Sixth Street, 
A-2301 Government Center, Minneapolis, 
Minnesota 55487. 
 
Minnesota High Speed Rail Commission: 
On April 28, 2009, the RCRRA adopted the 
Minnesota High Speed Rail Joint Powers 
Agreement.  The Minnesota High Speed Rail 
Corridor begins at the Union Depot and travels 
southeast along the Canadian Pacific Railway 
track to La Crescent prior to entering Wisconsin 
and continuing on to Chicago.  The Commission 
brings together the regional railroad authorities 
and cities to cooperatively advocate for and 
analyze the feasibility, environmental impacts, 
engineering, construction, and operation of an 
integrated rail transportation system in the 
corridor.  On July 2, 2009, the Commission 
approved its 2009 work plan and budget and 
appointed the RCRRA as its fiscal agent.    
 
I-94 Corridor: 
On March 17, 2009, the RCRRA entered into a 
joint powers agreement pursuant to the provision 

of Minnesota Statute Sect. 471.59 and 398A.04, 
Subd. 9, with Washington County Regional 
Railroad Authority.  The purpose of this 
agreement is to analyze the feasibility, 
environmental impacts, engineering, and 
construction of multi-modal transportation 
improvements in the I-94 Corridor including light 
rail transit, bus rapid transit, commuter rail, 
multi-use trails, and Intelligent Transportation 
Systems (ITS) along with the associated land use 
and development impacts.   
 
 
7) PENSION PLANS 
 
A. DEFINED BENEFIT PLANS 
 
Plan Description: 
All full-time and certain part-time employees of 
RCRRA are covered by defined benefit pension 
plans administered by the Public Employees 
Retirement Association of Minnesota (PERA).  
These plans are established and administered in 
accordance with Minn. Stat. chs. 353 and 356.   
 
The RCRRA’s Public Employees Retirement 
Fund members belong to the Coordinated Plan.  
Coordinated Plan members are covered by Social 
Security.  All members must participate in the 
Coordinated Plan. 
 
PERA provides retirement benefits as well as 
disability benefits to members and benefits to 
survivors upon death of eligible members.  
Benefits are established by state statute and vest 
after three years of credited service.  The defined 
retirement benefits are based on a member’s 
highest average salary for any five successive 
years of allowable service, age, and years of 
credit at termination of service. 
 
Two methods are used to compute benefits for 
Coordinated Plan members.  The retiring member 
receives the higher of a step-rate benefit accrual 
formula (Method 1) or a level accrual formula 
(Method 2).  Under Method 1, the annuity 
accrual rate for a Coordinated Plan member, the 
annuity accrual rate is 1.2 percent of average 
salary for each of the first ten years and 
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1.7 percent for each successive year.  Under 
Method 2, the annuity accrual rate is 1.7 percent 
for Coordinated Plan members for each year of 
service. 
 
PERA issues a publicly available financial report 
that includes financial statements and required 
supplementary information for the Public 
Employees Retirement Fund.  That report may be 
obtained on the Internet at www.mnpera.org; by 
writing to PERA at 60 Empire Drive, Suite 200, 
Saint Paul, Minnesota  55103-2088; or by calling 
651-296-7460 or 1-800-652-9026. 
 
Funding Policy: 
Pension benefits are funded from member and 
employer contributions and income from the 
investment of fund assets. Rates for employer 
and employee contributions are set by Minn. Stat. 
ch. 353.  These statutes are established and 
amended by the State Legislature.  The RCRRA 
makes annual contributions to the pension plans 
equal to the amount required by state statutes.  
Public Employees Retirement Fund Coordinated 
Plan members are required to contribute 6.0 
percent of their annual covered salary. 
 
The RCRRA is required to contribute 6.75 
percent of annual covered payroll for 
Coordinated Plan members in 2009. 
 
The RCRRA’s contributions for the years ending 
December 31, 2009 and 2008 for the Public 
Employees Retirement Fund were $38,303 and 
$36,865, respectively. 
 
These contribution amounts are equal to the 
contractually required contributions for each year 
as set by state statute. 
 
8) OTHER POST EMPLOYMENT 

BENEFITS 
 
Ramsey County provides post employment 
health care benefits to eligible retirees as 
described in the Note G of the Ramsey County 
Comprehensive Annual Financial Report.  An 
actuarial study was performed as of January 1, 
2009 to determine the County’s annual required 

contribution.  The Retiree Insurance Internal 
Service fund was created to accumulate funds to 
pay health insurance premiums for retirees.  The 
RCRRA’s 2009 Contribution to the Fund was $0.  
Their share of the unfunded net OPEB liability in 
the internal service fund is $28,589.  This amount 
is reported in due to other funds liability account.   
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SCHEDULE 1SCHEDULE 1

RAMSEY COUNTY REGIONAL RAILROAD AUTHORITYRAMSEY COUNTY REGIONAL RAILROAD AUTHORITY
GENERAL FUNDGENERAL  FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGESSCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCEIN FUND BALANCE

BUDGETARY COMPARISONS (NON GAAP BUDGETARY BASIS)BUDGETARY COMPARISONS (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2009O C 3 , 009

ACTUAL ON A VARIANCEACTUAL ON A VARIANCE 
BUDGETARY FINAL BUDGETBUDGET BUDGETARY FINAL BUDGET

ORIGINAL FINAL BASIS OVER/(UNDER)
BUDGET

ORIGINAL FINAL BASIS OVER/(UNDER)( )
Revenues:Revenues:
Taxes:  Taxes:

$ $ $ $    General Property Taxes 3,433,158$     3,433,158$     3,464,325$           31,167$                p y , , , , , , ,
  Intergovernmental:  Intergovernmental:

Grants:    Grants:
F d l 230 706 230 706       Federal -                      -                      230,706                230,706                

       State 400                 400                 38,674                  38,274                  , ,
Shared Revenue - - 106,101 106,101    Shared Revenue -                      -                      106,101                106,101                

Interest on Investments 400 000 400 000 27 407 (372 593)  Interest on Investments 400,000          400,000          27,407                  (372,593)               
R t l I 75 000 75 000 173 530 98 530  Rental Income 75,000            75,000            173,530                98,530                  

  Miscellaneous -                      -                      33,889                  33,889                    Miscellaneous                                             33,889                  33,889                  
Total Revenues 3 908 558 3 908 558 4 074 632 166 074        Total Revenues 3,908,558       3,908,558       4,074,632             166,074                

E ditExpenditures:p
  Transportation:  Transportation:

Administration    Administration
P l S i 735 000 716 962 (18 038)       Personal Services -                      735,000          716,962                (18,038)                 

      Other Services and Charges 1,643,602        1,093,602       665,068                (428,534)                     Other Services and Charges 1,643,602        1,093,602       665,068                (428,534)               
Supplies 18,592 18,592 4,348 (14,244)      Supplies 18,592            18,592            4,348                    (14,244)                 
Capital Outlay 43 080 43 080 43 077 (3)      Capital Outlay 43,080            43,080            43,077                  (3)                          
T t l Ad i i t ti 1 705 274 1 890 274 1 429 455 (460 819)        Total Administration 1,705,274       1,890,274       1,429,455             (460,819)               ( )

Union Depot Study 1 284 550 984 550 667 399 (317 151)    Union Depot Study 1,284,550       984,550          667,399                (317,151)               
Diagonal Property Roseville 10 000 10 000 (10 000)    Diagonal Property - Roseville 10,000            10,000            -                            (10,000)                 

    Northeast Corridor 91,234            91,234            50,727                  (40,507)                 , , , ( , )
Twin Cities Army Ammunition 27,000 2,000 - (2,000)    Twin Cities Army Ammunition 27,000            2,000              -                            (2,000)                   
Rush Line Corridor Project Grant 167 500 167 500 131 307 (36 193)Rush Line Corridor Project Grant 167,500          167,500          131,307                (36,193)                 
C t l C id P j t G t 350 000 190 000 31 562 (158 438)Central Corridor Project Grant 350,000          190,000          31,562                  (158,438)               

    Red Rock Corridor Operation 16,000            16,000            3,646                    (12,354)                     Red Rock Corridor Operation 16,000            16,000            3,646                    (12,354)                 
Robert Street Corridor 31 000 31 000 - (31 000)    Robert Street Corridor 31,000            31,000            -                            (31,000)                 
I 94 East Corridor 226 000 526 000 501 091 (24 909)    I-94 East Corridor 226,000          526,000          501,091                (24,909)                 

T t l E dit 3 908 8 3 908 8 2 81 18 (1 093 3 1)        Total Expenditures 3,908,558       3,908,558       2,815,187             (1,093,371)            p ( )

Excess (Deficiency) of Revenues    Excess (Deficiency) of Revenues
Over Expenditures 1 259 445 1 259 445      Over Expenditures -                      -                      1,259,445             1,259,445             

Other Financing Sources (Uses)Other Financing Sources (Uses)
Operating Transfers Out 487 500 487 500 487 500   Operating Transfers Out 487,500          487,500          487,500                -                            

N t Ch i F d B l 487 500 487 500 1 746 945 1 259 445        Net Change in Fund Balance 487,500          487,500          1,746,945             1,259,445

Adjustment 689 102 689 102 689 102 -Adjustment 689,102          689,102          689,102                -                            

F d B l t B i i f YFund Balance at Beginning of Year 17,899,302     17,899,302     17,899,302           -                            g g , , , , , ,
  

Fund Balance at End of Year 19 075 904$ 19 075 904$ 20 335 349$ 1 259 445$Fund Balance at End of Year 19,075,904$   19,075,904$   20,335,349$         1,259,445$           

The notes to the required supplementary information are an integral part of this schedule.
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BUDGET AND BUDGETARY 
ACCOUNTING 
 
Results of operations included in the Statement 
of Revenues, Expenditures, Encumbrances and 
Changes in Fund Balance-Budgetary 
Comparisons (Schedule 1), are presented on a 
Non-GAAP budgetary basis.  The difference 
between GAAP and Non-GAAP bases of 
accounting is that the “actual on a budgetary 
basis” column in Schedule 1 includes non-
revenue receipts, non-expense disbursements and 
reserve for encumbrances from the current year’s 
appropriation.  The “actual on a budgetary basis” 
column does not include expenditures from prior 
years’ reserve for encumbrances. 
 
Adjustments necessary to convert “actual on a 
budgetary basis” reported in Schedule 1 to the 
GAAP basis is: 
 
Actual Expenditures: 

 
     2009 
Budgetary Basis-Schedule 1 $2,815,187 
Adjustments    689,102 
Expenditures GAAP Basis – 
  Exhibit D $2,126,085 
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STATEMENT 1

RAMSEY COUNTY, MINNESOTA
AGENCY FUND

 STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Balance Balance
January 1, December 31,

2009 Additions Deductions 2009

  ASSETS
    Cash and Cash Equivalents -$                          60,000$                -$                          60,000$                

          Total Assets -                            60,000                  -                            60,000                  

  LIABILITIES
     Accounts Payable -                            19,121                  -                            19,121                  
     Custodial Payable -                            39,487                  -                            39,487                  
     Due to Other Governments -                            1,392                    -                            1,392                    

          Total Liabilities -$                          60,000$                -$                          60,000$                

FOR THE YEAR ENDED DECEMBER 31, 2009
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SCHEDULE 2

Federal Grantor Federal Passed
 Pass Through Agency CFDA Through to
  Grant Program Title Number Expenditures Subrecipients

Department of Transportation
 Passed Through Metropolitan Council:
    Federal Transit Capital Investment Grants 20.500 514,206$           -$                 

RAMSEY COUNTY REGIONAL RAILROAD AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009
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1) REPORTING ENTITY 
 
The Schedule of Expenditures of Federal Awards 
presents the activities of federal award programs 
expended by Ramsey County Regional Railroad 
Authority.  The Ramsey County Regional 
Railroad Authority’s reporting entity is defined in 
Note 1 to the financial statements. 
 
2) BASIS OF PRESENTATION  
 
The accompanying Schedule of Expenditures of 
Federal Awards includes the federal grant 
activity of Ramsey County Regional Railroad 
Authority under programs of the federal 
government for the year ended December 31, 
2009.  The information in this schedule is 
presented in accordance with the requirements of 
Office of Management and Budget (OMB) 
Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations.  
Because the schedule presents only a selected 
portion of the operations of Ramsey County 
Regional Railroad Authority, it is not intended to 
and does not present the financial position or 
changes in net assets of the Authority. 
 
3) SUMMARY OF SIGNIFICANT  
 ACCOUNTING POLICIES 
 
Expenditures reported on the schedule are 
reported on the modified accrual basis of 
accounting.  Such expenditures are recognized 
following the cost principles contained in OMB 
Circular A-87,  Cost Principles for State, Local 
and Indian Tribal Governments, wherein certain 
types of expenditures are not allowable or are 
limited as to reimbursement.  Pass-through grant 
numbers were not assigned by the pass-through 
agencies. 
 
4) SUBRECIPIENTS 
 
No federal awards were passed through 
subrecipients.   
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